Risk Assessment
This quiz is designed as a starting point for financial discussions.  It should not be used to make specific investment decisions.  When taking the quiz, if you haven’t experienced the situation described, answer the question as you would if you faced that issue today.

1.
I would never invest in the stock market because it is too risky.

         A


   B

   C
                  D

           E

agree strongly 

agree    
 
neither

disagree  

disagree strongly
2.
I expect to earn more in the coming years.


         A


   B

   C
                  D

           E

agree strongly 

agree    
 
neither

disagree  

disagree strongly
3.
For my retirement plan, I would choose investments that offered guaranteed returns and stability.


         A


   B

   C
                  D

           E

agree strongly 

agree    
 
neither

disagree  

disagree strongly
4.
I would pick stocks of companies that are developing breakthrough products such as the next penicillin.


         A


   B

   C
                  D

           E

agree strongly 

agree    
 
neither

disagree  

disagree strongly
5.
The following number of dependents rely on me for financial support:

         A


   B

   C
                  D

           E

four or more

three 

   two 

    one 

    only myself

6.
The time remaining until I expect to retire is approximately:

         A


   B

   C
                  D

           E

currently retired
       less than 5 yrs                5 to 14 yrs
        15 to 24 years
               25 years or more

7.
My total net worth (the value of my assets less debts) is:

         A


   B

   C
                  D

           E

<$15K

$15,001-$50,000            $50,001-$150,000    $150,001-$350,000             $350,000 +
8.
The amount of monthly salary that I have saved for emergencies, (job loss or unexpected medical expenses) is:

         A


   B

   C
                  D

           E 


   1 month
          2-6 months               7-12 months
          13-24 months
                   25+ months
9.
I would rather invest in stock mutual funds than individual stocks because a mutual fund provides professional management and diversification.

         A


   B

   C
                  D

           E

agree strongly 

agree    
 
neither

disagree  

disagree strongly
10.
I want and need to reduce the overall level of debt in my personal finances.


         A


   B

   C
                  D

           E

agree strongly 

agree    
 
neither

disagree  

disagree strongly
	Scoring

______
Give yourself 1 point for every A.
______    Give yourself  2 points for every B.

______    Give yourself 3 points for every C.

______    Give yourself 4 points for every D.

______    Give yourself 5 points for every E
______    TOTAL

	41 and higher:  You probably have high risk tolerance and a long-term investment horizon.  Higher-risk investments include aggressive growth stocks and stock funds, initial public stock offerings, sector mutual funds, foreign stock and stock funds, junk bonds or junk bond funds, or single-country international mutual funds.  Investments such as these may be very volatile.  Be sure to diversify at least some of your portfolio into more conservative investments.

36 to 40:  You have an above-average tolerance for risk.  Consider mixing high-risk and lower-risk investments for long-term goals, such as a combination of growth stocks or funds, international funds, and high-yield bonds or bond funds.

31 to 35:  You have an average tolerance for risk.  When investing for long-term goals, consider a mix of long-term investments that have a history of strong and steady performance.  Blue-chip stocks and stock funds, high-grade corporate bonds and bond funds, growth and income funds, and asset allocation or balanced funds all provide growth potential with moderate risk.

30 and below:  You probably have a below-average tolerance for risk and a short-term investment horizon.  Appropriate investments for you may include your home, high-quality bonds and bond funds, money market funds, and government-backed securities.




What Is Your Risk Tolerance? (Test)

Instructions:  For each question, select an answer, and then write down the corresponding number in the parentheses.  At the end of the quiz, add these numbers up for your score.

My age bracket is:











POINTS
(14)   Under 35
(8)35-39
(5) 50-57
(3) 58-65
(1) Over 65





_____

My annual income from all sources is (in thousands):

(1) Under $30

(3) $30-$49
(5) $50-$79
(7) $80-$150
(9) Over $150



_____

In relation to income, my annual expenses are approximately ____ of my income:

(1)Over 95%

(3)90%-95%
(4)80%-89%
(6)60%-79%
(8)Under 60%



_____

I currently have these dependents (including non-working spouse):

(7) 0


(6) 1

(5) 2-3

(3) 4-5

(1) 6 or more



_____

Market value of my house, cash value of life insurance, savings, business interests, and investments (in thousands):

(1) Under $75

(3) $75-$199
(5) $200-$399
(7) $400-$899
(8) $900 or more



_____

My mortgages, installment loans and long-term debts in relation to assets approximate:

(8) Under 30%

(6) 30%-49%
 (4) 50%-69% 
(2) 70%-90% 
(1) Over 90%



_____

I have cash on hand or cash equivalents in savings to equal expenses for:

(1) Under 2 months
(3) 2-4 months
(5) 5-6 months
(6) 6-12 months
(8) Over 1 year



_____

My life insurance coverage equals (in thousands)

(6) $400 or more

(4) $200-$399
(2) $100-$199
(1) $1-$100
(0) None




_____

My health insurance coverage, counting Medicare but not Social Security disability benefits, includes:

(0) No insurance






(2) Catastrophic only







(4) Major medical, up to $1,000 per year deductible




(6) HMO, Medicare, Military










_____












TOTAL SCORE =
_____

How to Interpret Your Score
Under 25 points


Conservative Portfolio

25-46 points


Neutral Portfolio

Over 47



Aggressive Portfolio

How Should Your Assets Be Allocated?

Conservative

	5% International Stocks
	5% Mid Cap Stocks
	10% Large Cap Stocks
	5% High Yield Bonds
	30% Aggregate Bonds
	45% Cash/Cash Equivalent


Conservative to Moderate

	10% International Stocks
	5% Small Cap Stocks
	5% Mid Cap Stocks
	20% Large Cap Stocks
	5% High Yield Bonds
	25% Aggregate Bonds
	30% Cash/Cash Equivalent


Moderate

	15% International Stocks
	5% Small Cap Stocks
	10% Mid Cap Stocks
	30% Large Cap Stocks
	5% High Yield Bonds
	25% Aggregate Bonds
	10% Cash/Cash Equivalent


Moderate to Aggressive

	20% International Stocks
	10% Small Cap Stocks
	15% Mid Cap Stocks
	35% Large Cap Stocks
	20% Cash/Cash Equivalent


Aggressive

	25% International Stocks
	15% Small Cap Stocks
	20% Mid Cap Stocks
	40% Large Cap Stocks


